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Ready for the Electric Future: Groundbreaking on New
BMW Group High Voltage Battery Assembly Factory in
South Carolina, USA

e New BMW Group Plant Woodruff will produce high-voltage batteries for fully
electric BMW X models at Plant Spartanburg.

e Investments of $ 700 million in the construction of the new Plant Woodruff
and $ 1 billion in Plant Spartanburg in preparation for electric vehicle
production

e Local for Local: short distances between cell supplier, battery assembly and
vehicle production plant

Woodruff, S.C., U.S.A. - The BMW Group took a major step today towards build-
ing electric vehicles in the United States as it broke ground for a new high-voltage
battery assembly plant in Woodruff, South Carolina. The BMW Group Plant Wood-
ruff will produce sixth-generation batteries to supply fully electric vehicles at
nearby BMW Manufacturing in Spartanburg. More than 300 jobs will be created
onsite at Plant Woodruff with the opportunity to grow.

“We're making the BMW Group electric. Our new battery assembly plant in Wood-
ruff will soon play an important role in our electric future here in the USA," said
llka Horstmeier, Member of the Board of Management of BMW AG responsible for
People and Real Estate. "Through the Woodruff plant, we expand our footprint in
the state of South Carolina. At the same time, we are taking our associates with
us in this transformation. Our new Technical Training Center at the Spartanburg
plant will prepare our 11,000 associates for the future. In this way, we are taking
responsibility as a reliable employer and offer future-proof jobs at the same time."”

“Today's groundbreaking is the start of a new era at Plant Spartanburg as we
prepare to produce fully electric BMW X models for the world,” says Robert
Engelhorn, president and CEO of BMW Manufacturing in Spartanburg. “The road
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to the future begins here in South Caronlina. Plant Woodruff will be state-of-the-
art in terms of sustainability, flexibility, and digitalization.”

Extensive Investments in Plants Spartanburg and Woodruff

In October 2022, BMW Group announced a new $1.7 billion investment in its U.S.
operations, including $1 billion to prepare Plant Spartanburg for the production of
fully electric vehicles and $700 million to build a new high-voltage battery assem-
bly plant. The Woodruff facility will be about 100 acres in size that includes con-
struction of a technology building and support buildings such as a cafeteriq, fire

department, and energy center.

Local for Local: Short Distances between Battery and Vehicle Production.

"“We are working consistently to advance the transformation to electromobility”,
says Markus Fallb6hmer, Senior Vice President of Battery Production at BMW AG.
"Cutting-edge production facilities for top-performance high-voltage batteries are
a decisive factor in this." In expanding its production network, the company is fol-
lowing the principle of local for local: "Close connection of battery production with

vehicle production is part of our strategy," explains Fallbohmer.

As part of the BMW Group's "local for local” approach, the company will purchase
battery cells for its electric vehicles from partner AESC, which is building a new 30
GWh battery cell factory in Florence, South Carolina. They will produce newly devel-
oped round lithium-ion battery cells, specifically designed for the sixth generation of
BMW eDrive technology. The new battery format will increase energy density by
more than 20 percent and improve charging speed and range by up to 30 percent.

The BMW Group is particularly focused on keeping the carbon footprint and con-
sumption of resources for production as low as possible, starting in the supply chain.
Cell manufacturers will use cobalt, lithium and nickel that include a percentage of

secondary material, i.e. raw materials that are not newly mined, but already in the
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loop, in production of battery cells. Combined with the commitment to use only
green power from renewable energies for production of battery cells, the BMW
Group will reduce the carbon footprint of battery cell production by up to 60 percent.

High Ecological Standards: Binding CO2 when pouring concrete

As the next BMW iFACTORY, BMW Group Plant Woodruff will also meet high eco-
logical standards. The site will be operated without fossil fuels and will use 100%
green electricity. The BMW Group has set itself the goal of reducing CO2 emis-
sions in its global production network by 80 per cent by 2030 compared to 2019.
Plant roofs are being prepared for the installation of photovoltaic systems. Intelli-
gent LED lighting with motion detectors and an efficient dimming strategy reduce
energy consumption and light emissions to a minimum. The high-voltage battery
assembly basically requires no water. Rainwater is collected and used for pur-
poses outside production. An innovative technology that involves injecting cap-
tured CO; into the fresh concrete during the mixing process will be used in the
construction of the plant. This sequesters CO, permanently at a molecular level

and increases the strength of the concrete.

BMW Group in South Carolina

Since 1992, the BMW Group has invested about $12.4 billion in its South Caro-
lina operations. BMW Manufacturing is the largest BMW Group plant in the world,
producing more than 1,500 vehicles each day. The plant is an important part of
BMW's global production network and plays a critical role in meeting the high de-
mand for BMW Sports Activity Vehicles and Coupes in the U.S. and around the
world. Nearly 60 percent of its vehicles are shipped to about 120 global markets,
making BMW the largest automotive exporter by value in the United States for
nine consecutive years. In 2022, approximately 60 percent of BMW vehicles sold
in the U.S. came from Plant Spartanburg. The factory has an annual production
capacity of up to 450,000 vehicles and employs more than 11,000 people.
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Ongoing Commitment in the U.S.

In addition to sales and marketing operations, the BMW Group footprintin the U.S.
consists of nearly 30 locations in 12 different states, including an advanced design
studio, a technology research and development center, and a venture capital fund
in California, BMW Group Financial Services, and BMW Manufacturing Corporation,
which operates Plant Spartanburg in South Carolina. The BMW Group dealer net-
work consists of nearly 650 independently owned BMW, MINI, Rolls-Royce and
BMW Motorrad dealers nationwide. Taken together, the BMW Group's operatons in
the U.S. directly and indirectly provide and support more than 120,000 jobs in the
U.S., and has contributed $43.3 billion to the U.S. economy.

If you have any questions, please contact:

Corporate Communications

Christian Marxt, Communications Production Network BMW Group
Telephone: +49-151-601-79158

Email: Christian.Marxt@bmwgroup.com

Sandra Schillméller, Head of Communications Production Network BMW Group
Telephone: +49-151-601-12225
Email: Sandra.Schillmoeller@bmwagroup.com

Media website: www.press.bmwgroup.com/deutschland
Email: presse@bmwgroup.com

The BMW Group

With its four brands BMW, MINI, Rolls-Royce and BMW Motorrad, the BMW Group is the world's leading
premium manufacturer of automobiles and motorcycles and also provides premium financial and mobility
services. The BMW Group production network comprises over 30 production sites worldwide; the com-
pany has a global sales network in more than 140 countries.

In 2022, the BMW Group sold nearly 2.4 million passenger vehicles and more than 202,000 motorcycles
worldwide. The profit before tax in the financial year 2022 was € 23.5 billion on revenues amounting to
€ 142.6 billion. As of 31 December 2022, the BMW Group had a workforce of 149,475 employees.

The success of the BMW Group has always been based on long-term thinking and responsible action.
The company set the course for the future at an early stage and consistently makes sustainability and
efficient resource management central to its strategic direction, from the supply chain through production
to the end of the use phase of all products.


tel:+49-151-601-79158
mailto:Christian.Marxt@bmwgroup.com
about:blank
about:blank
about:blank

BMW MJ) <mE ROLSROYCE
GROUP

Corporate Communications

Media Information
pae 27 June 2023

swiee R€Qdy for the Electric Future: Groundbreaking on New BMW Group High Voltage Battery
Assembly Factory in South Carolina

Page 5

www.bmwgroup.com

Facebook: http://www.facebook.com/BMWGroup

Twitter: http://twitter.com/BMWGroup

YouTube: http://www.youtube.com/BMWGroupView
Instagram: https://www.instagram.com/bmwgroup
LinkedIn: https://www.linkedin.com/company/bmw-group/
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