

6.  Market

At its launch on 17 September 2005, the new 3 Series Touring becomes the fourth generation of BMW’s compact executive estate car.  Originally launched in 1988, the new car arrives at a buoyant time for the 3 Series market in general and for the estate sector in particular.

BMW 3 Series models accounted for 53 per cent of BMW UK’s record-breaking annual registrations of 102,200 in 2004.  The introduction of a raft of new models such as X3 and 1 Series was expected to impact on 3 Series market dominance.  However, reaction to the new 3 Series suggests that the 3 Series, in all its guises, will continue to be the car that defines BMW.  

	Model
	Price OTR
	Power  (hp)
	Torque

(Nm)
	0-62mph (secs)
	Top speed (mph)
	Combined (mpg)
	CO2

(g/km)

	BMW 320d ES Touring 
	£24,875
	163
	340
	8.6 (8.8)
	139 (135)
	47.9 (40.9)
	158 (184)

	BMW 320d SE Touring
	£25,905
	
	
	
	
	
	

	BMW 320d M Sport Touring
	£28,195
	
	
	
	
	
	

	BMW 325i SE Touring
	£26,905
	218
	250
	7.2 (7.9)
	151 (149)
	32.8 (30.7)
	208 (222)

	BMW 325i M Sport Touring
	£29,435
	
	
	
	
	
	


(figures in brackets refer to automatics)

	BMW 320i ES Touring 
	£23,040
	150
	200
	9.4 (10.2)
	135 (132)
	37.2 (34.9)
	182 (196)

	BMW 320i SE Touring
	£24,070
	
	
	
	
	
	

	BMW 320i M Sport Touring
	£26,360
	
	
	
	
	
	

	BMW 330i SE Touring
	£29,995
	258
	300
	6.4 (6.8)
	155 (155)
	31.7 (30.4)
	214 (224)

	BMW 330i M Sport Touring
	£32,725
	
	
	
	
	
	

	BMW 330d SE Touring
	£30,560
	231
	500
	6.8 (6.9)
	154 (153)
	42.2 (37.2)
	N/A

	BMW 330d M Sport Touring
	£33,290
	
	
	
	
	
	


Specification

Available in ES, SE and M Sport specifications, all models include: 

· Air-conditioning

· Alloy wheels – 16-inch style 154 with Run-flat tyres

· Body colour exterior components

· BMW Professional Radio CD

· Dynamic Stability Control on four-cylinder models, DSC+ on six-cylinder models (additionally features Brake Standby, Rain Brake Support, Hill Start Assist, Fading Compensation and Soft Stop) 

· Electric windows all round

· Leather three-spoke steering wheel

· On-board computer

· Rear seat ISOFIX attachments

· Six airbags 

· Six-speed manual gearbox

Customers opting for the SE specification also receive:

· Alloy wheels – 16-inch style 156 16-inch alloy wheels on four-cylinder models, 17-inch style 158 on six-cylinder

· Automatic air-conditioning

· Automatic-dimming interior mirror 

· Cruise Control

· Extended interior light package 

· Front fog lights 

· Multi-function steering wheel

· Rear Park Distance Control

M Sport cars receive:

· M aerodynamic styling package

· Sports suspension

· 17- or 18-inch Double-spoke alloy wheels

· High gloss shadow line exterior trims

· M Sport leather steering wheel and gear lever

· Anthracite head lining

Customers have the opportunity to personalise their cars to exactly match their requirements.  Optional specification highlights include:

· Active Steering

· Active Cruise Control

· Adaptive Headlights

· Comfort Access (see Section 8)

· Professional Navigation with Traffic Message Channel

· Storage Compartment Package (see section 8)

Full standard and optional specification is shown in Section 9 and key options are detailed in Section 8. 

Competitors

BMW’s key competitors in the UK for the 3 Series Touring remain the Audi A4 Avant, the Mercedes Benz C-Class Estate and the Jaguar X-Type Estate.  

When compared to its competitors in dynamic terms, the philosophy of the BMW’s Touring brand ensures that the new 3 Series provides the true driver’s choice.  With its core focus on driving dynamics, rear-wheel-drive, near perfect 50:50 weight distribution and with the versatility and practicality of the additional boot space, the new 3 Series Touring is peerless.  Against the Audi and Mercedes Benz, the BMW 320d is faster, more powerful yet more frugal and, as a result of lower whole life costs, offers lowest costs for the corporate buyer.

In practical terms, the new 3 Series Touring offers a greater load carrying capacity with the rear seats in place than the Audi and the Jaguar, and is larger with the seats folded than the Audi and the Mercedes Benz.  When loading larger or bulky items, the 3 Series Touring offers a longer loading depth and wider boot opening width than the Mercedes Benz and a higher boot opening than the Audi.  

Sales outlook

The new 3 Series Touring is expected to follow in the footsteps of the outgoing model that asserted itself as the drivers’ compact estate car of choice.

In recent years, the 3 Series Touring range formed between 10 and 15 per cent of total 3 Series sales volumes, representing a record 8,274 units out of 65,489 units in 2003 and 7,150 units out of 53,790 in 2004. 

The introduction of the new Touring model will benefit from the positive recent introduction of the Saloon variant and sales are expected to be buoyant.  Projected sales of over 2,000 units are anticipated in the remainder of 2005, and a record year of 3 Series Touring sales is expected in 2006 when the full engine line up is available.

The launch line up of 320d and 325i Touring will be supplemented in October when the four and six-cylinder engine ranges increase.  The new entry-level car will then become the 320i Touring while the larger 330i/d derivatives will add even more performance to the range.

Customers

The customer profile of the new 3 Series Touring is similar to the outgoing car, and the new Saloon variant.  The majority of owners are aged between 36 and 55 with over 50 per cent less than 50,have a high level of education and professional qualifications and are part of a family household likely to contain children.  

A significant proportion of owners (c. 80 per cent) are expected to be male, with around 17 per cent of owners being self-employed.  Over 50 per cent are company directors or managers.  Golf, rugby and skiing are favourite sports and use of the internet in purchasing decisions is a highly rated tool.

BMW retains a healthy split between corporate and retail sales with the new model expected to split 55:45 between corporate and retail.
Running costs

The new 3 Series Touring offers class-leading running costs and residual values, benefiting corporate and retail purchasers alike.  With the depreciation of a vehicle being the single largest influencer of whole-life costs, customers can take reassurance that the new Touring model makes sound financial sense.  Industry experts CAP Monitor have predicted that the 320d ES Touring will be worth 82 per cent of its original retail price after 12 months or 20,000 miles – values previously unheard of in the segment.  After two years / 40,000 miles, the 320d ES model still retains 61 per cent and 47 per cent after three years and 60,000 miles.

By comparison over the 12-month period, the Audi A4 Avant diesel retains 77 percent, the Mercedes Benz C Class diesel estate 74 per cent and the Jaguar X-Type diesel estate 69 per cent. 

All customers benefit from the three-year, unlimited mileage mechanical warranty, 12-year anti-corrosion warranty and six-year paintwork warranty.  However, customers seeking further peace of mind and wishing to protect themselves from unexpected servicing and repair bills can opt for BMW’s innovative Service Inclusive option.  Originally launched as a model-specific offering, Service Inclusive was restructured in 2004 to broaden its scope to the majority of BMW models as well as offering customers a wider range of age and mileage parameters.  

Consequently, the owner of a 3 Series Touring can opt for four different packages at the time of purchase, or up to 60 days after registration.  Owners can protect themselves for three years / 36,000 miles or five years / 60,000 miles and have the option of covering servicing or servicing and maintenance, with the latter additionally covering the costs of replacement brakes discs and pads, and clutch if worn.  Pricing is dependant on engine size, and is as follows: 

	Model
	3 years / 36,000 miles
	5 years / 60,000 miles
	3 years / 36,000 miles
	5 years / 60,000 miles

	
	Service
	Service
	Service / Maintenance
	Service / Maintenance

	Four-cylinder Touring 
	£395
	£605
	£825
	£1,275

	Six-cylinder Touring
	£425
	£695
	£895
	£1,375


As on all other BMW cars, the Condition Based Servicing system constantly monitors the wear and tear of components around the car and prompts the owner when replacement is required, rather than items being replaced unnecessarily early at the time of a routine service or failing prior to the next servicing appointment. 

7.  History

Unlike BMW’s decades-old tradition of roadsters and coupés, BMW’s history of estate cars ‘only’ goes back to 1971 when the Touring name was first used on a model based on the ‘02 series.  In essence, this was one of the very first hatchbacks that married the driving dynamics of a two-door coupé with the flexible luggage area of an estate.  The entry point of the range was the 1,573cc 85hp 1600 Touring while the most powerful incarnation, the 2002tii Touring, developed 130hhp and a top speed of 118mph.

Although innovative, the first Touring was, perhaps, a little ahead of its time as, after a brief three and a half year production period, only 30,206 cars were produced.

It was a further 17 years until the Touring moniker re-emerged as a derivative of the second-generation E30 3 Series.  Unlike the ’02 Series, the ‘new’ 3 Series Touring, launched in 1988, was available as a four-door car only and was the first real interpretation of the compact executive estate car, although BMW shunned the use of the term ‘estate’.  The Touring model was more of a versatile saloon than an all-out load carrier but by this time the market had woken up to the benefits of a practical yet involving driver’s car.  Between 1988 and 1994, a total of 103,704 units found customers and, as a result of this sales success, a number of competitors launched similar concepts.

With recent success in mind, the successor E36 was conceived with a Touring variant from the outset.  The second-generation 3 Series Touring offered increased levels of practicality over its predecessor, with an additional 133 litres of boot space, ensuring that the car now possessed more abundant luggage capacity for transporting large and bulky items.  The Touring was the last derivative of the E36 generation to start production and was built between 1995 and 1999.  Despite a relatively short production run, the car achieved a much higher production and sales volume of 130,611 units.

The most recent 3 Series Touring was launched in 1999.  Using the engineering number E46, the outgoing car offered the broadest range of engine options of any of its predecessors and the largest boot space.  It also achieved unprecedented sales volumes.  Currently over 430,000 cars have been sold since 1999. 

Unlike its predecessors, the new BMW 3 Series Touring is the second (rather than one of the latter) derivative of the new 3 Series range to be launched, reflecting developing customer interest in practical, versatile yet sporting cars.  Traditionally, Touring models have followed Coupé and Convertible. The stage is therefore set for the latest generation Touring to maintain the 3 Series standards, becoming the benchmark compact executive estate car, and increasing sales volumes as a result.





































