

5. Market

· Introduction of Sport models to Z4 for the first time

· Biggest choice of engines on offer in a two-seat roadster

· Service Inclusive packages to minimise running costs, starting from £430

· Strong residual values predicted for Z4.  Up to 57 per cent of original value retained after three years, 36,000 miles
From 25 March, 2006 the revised Z4 Roadster and all-new Z4 M Roadster enter the segment of the UK car market at a time of intense competition.  The Z4 will clearly compete for attention against the likes of the Mercedes-Benz SLK and Porsche Boxster.  An all-new Audi TT Roadster is also imminent.  These cars, combined with impressive products from volume manufacturers such as Nissan and Mazda, means competition in the compact roadster segment is fierce. 

Despite competition from more rivals than ever, BMW is confident in the success of its latest two-seater.  Uwe Ellinghaus, Marketing Director for BMW (UK) Ltd, said:  “BMW’s roadster pedigree, combined with an even more recognisable design language, place the Z4 emotionally at the top of any sports car enthusiast’s list.  The Z4 offers a choice of the world’s lightest six-cylinder petrol engine or the fantastic M3 powerplant, the world’s fastest electronically operated hood, striking design and the solid build quality expected from BMW’s US plant.

“Experience has also shown us that BMW buyers seek an ultimate driving experience that balances with cost of ownership considerations.  They want, and get, the best of both worlds with whole life costs, low service and maintenance charges and some of the best residual values in the market.  The new Z4 delivers on all levels.”

Sport models
Sport models have proved highly successful on the 3 Series and 5 Series ranges and are launched for the first time to enhance the ‘standard’ Z4 line-up*.  Sport models feature 18-inch M double spoke or optional 18-inch composite alloy wheels, M Sports seats covered in Active Sports leather and cloth upholstery (leather for 3.0si), a three-spoke M leather steering wheel and M Sports Suspension for those demanding a particularly sporting drive.

*Sport models account for 95 per cent of X5 sales, 65 per cent of 5 Series sales and a similar number of six-cylinder-engined 3 Series models sold.
Who buys the Z4?
Despite great loyalty and passion for the Z3 from its owners (more than 500 US-based roadster owners still return for the annual homecoming pilgrimage to the Spartanburg factory), BMW decided the next generation of the original Z4, would be even more of the ‘ultimate driving machine’.  The new Z4, with si and Sport models plus an all-new M Roadster derivative, takes the car even further towards that goal. 

The average buyer of a Z4 in the UK is aged between 35 to 45 years old and is predominantly male.  Nearly all buyers highlight emotion as a major reason for purchase, but with a focus on performance and driving enjoyment.

Historical UK sales data

	Model
	2003
	2004
	2005

	Z4 2.0i
	N/A
	N/A
	1,637*

	Z4 2.2i
	287
	1,995
	698

	Z4 2.5i
	2,151
	1,183
	439

	Z4 3.0i
	2,015
	1,636
	503

	TOTAL
	4,453
	4,814
	3,277**


* Z4 2.0i only on sale from June, 2005.
** Six-cylinder engined Z4’s stopped production in June 2005 due to impending emissions restrictions.

Cost of ownership
Research shows that residual values and general cost of ownership are key factors when selecting any BMW, and the new Z4 is no different.  CAP, the new and used car valuation experts, expect the new Z4 to retain up to 81 per cent of its value after one year and 12,000 miles and 57 per cent after three years or 36,000 miles.

Predicted Residual Values

	Model
	OTR Price
	Estimated residual value after 1 year / 12,000 miles
	Estimated residual value after 3 years / 36,000 miles

	BMW Z4 2.0i
	£22,945
	80%
	57%

	BMW Z4 2.0i SE
	£23,655
	81%
	56%

	BMW Z4 2.0i Sport
	£26,240
	76%
	54%

	BMW Z4 2.5i SE
	£25,650
	79%
	55%

	BMW Z4 2.5i Sport
	£28,235
	75%
	53%

	BMW Z4 2.5si SE
	£28,365
	75%
	53%

	BMW Z4 2.5si Sport
	£30,725
	73%
	51%

	BMW Z4 3.0si SE
	£32,740
	70%
	49%

	BMW Z4 3.0si Sport
	£34,170
	70%
	49%

	M Roadster
	£42,750
	68%
	47%


Low cost servicing
As an added benefit to whole life ownership costs, buyers of the new Z4 can also benefit from pre-paid servicing packages.  For £430 owners get the three-year, 36,000 miles Service package which covers them for the cost of labour, brake fluid, air filters, micro filters, spark plugs, oil filters and engine oil.  This rises to £500 for the five-year, 60,000 miles package.

For those wanting added peace of mind the Service and Maintenance package not only covers all the items in the Service package but also includes brake pads, brake discs, brake sensors, brake fluid, clutch assembly (if worn) and wiper blade rubbers.  Cover at this level starts at £720 for three years, 36,000 miles rising to £950 for five years, 60,000 miles.

Insurance
The BMW Z4 2.0i comes with a group 17 insurance rating.  This rises to 18 for the 2.5-litre cars and 19 for the 3.0-litre.  The high performance Z4 M Roadster with its electronically limited 155mph top speed falls into the group 20 banding.

6. Design

· World’s fastest electrically operated soft-top

· New front al area featuring revised design, new headlights, spoiler and foglights

· Revised rear light cluster and bumper profile

· Z4 M Roadster with unique front spoiler and rear bumper incorporating a diffuser for improved air flow
The BMW Z4 embodies all the classic BMW roadster attributes.

· A long bonnet, housing either a four or a six-cylinder powerplant mounted in the front

· A long wheelbase

· A low set-back driving position

· A soft-top roof structure

Hailed as one of the company’s most distinctive designs, the introduction of a new Z4 builds upon the looks of the original with subtle enhancements to further underscore the car’s sportiness and driver appeal. 

Exterior lines
From the front, the shoulder line extends all the way through the front bumper rather than previously stopping at the bonnet edge, a wider air intake dominates the lower valance and the kidney grille is subtly reprofiled.  The headlights feature a new texture and style of headlight housing.  Corona light rings are standard on all cars specified with xenon headlights.
From the side, US-style side reflectors are integrated into the front wheel arches that also house new alloy wheel designs.  This is to provide a greater degree of on-road visibility.  From the rear, all-new tail lamps feature Z8-style horizontal light conductor rods and incorporate BMW’s Brake Force Display braking system.

The latest Z4 retains the world’s fastest electrically-operated hood (standard on all cars apart from the entry-level Z4 2.0i).  A push of a button sees the triple-lined hood, optimised for heat and noise insulation, unlocked and raised or lowered in less than 10 seconds.  For added convenience this operation can be completed at low speed if, for example, the driver needs to pull away should the traffic lights change.

Finally, new colours have been added to the exterior paint palette on the Z4 Roadster.  Previously available in Alpine White, Jet Black, Bright Red, Titanium Silver and Black Sapphire, the Z4 can now also be specified in Montego Blue, Flamenco Red, Silver Grey, Deep Green and Monaco Blue.  Three BMW Individual colours of Phoenix Yellow, Midnight Blue and Ruby Black offer further choice.

Interior styling
Practicality remains an important consideration even in BMW roadsters.  The Z4 features two 3.7-litre storage compartments incorporated into the rear bulkhead behind the seats.  Long compartmentalised door bins and centre console compartments also feature.  BMW’s traditional and innovative solution to soft-top storage remains a key factor in maintaining storage space.  A collapsible luggage box means that when the hood is up, the driver can fold away the hood storage area for increased load-lugging capability.  Such a system boosts the stowage capacity from 240 litres to 260 litres.

M Roadster
Featuring a number of subtle differences compared to the ‘standard’ car, the Z4 M Roadster builds on the already muscular looks of the Z4 Roadster.  A lower front spoiler with larger air intake and a brace of smaller intakes, one to each side and replacing the front foglights, add to the dynamism.  Form also follows function with these outer intakes playing a key role in cooling the engine and brakes.  The bonnet has features crease lines that form the power bulge common to many performance BMWs.

Moving to the side, the Z4 M Roadster is shod with low profile rubber riding on unique 18-inch five, double-spoke M light alloy wheels allowing a clear view of the M3 CSL-derived high performance drilled brake discs.  At the rear, BMW M’s trademark four chrome exhaust pipes protrude in pairs on either side of the small diffuser that itself improves airflow.

In addition to Alpine White, Black Sapphire, Silver Grey, Titanium Silver and Monaco Blue, customers of Z4 M Roadster models can also specify Interlagos Blue, Imola Red and Sepang Bronze.

Inside, four leather colours, Black, Imola Red, Light Sepang Bronze and Sepang Brown are offered, with the further upgrade of full leather interior also available.  Trim panels can be specified with the swathe across the dashboard available in Madeira Walnut Wood and Brushed Aluminium in place of the standard Carbon Structure Black leather trim.

7. History

· BMW Z4 heritage harks back to 3/15 PS Wartburg Roadster of the Thirties

· Strong demand for Z4, 12,500 sold in the UK since launch
BMW has a long tradition of building exciting and stylish open-top cars and the Z4 continues this trend.  First unveiled in October, 2002 at the Paris Motor Show, UK sales started in Spring, 2003.  Since then, it has gone on to be hailed as the most dynamically accomplished open-top roadster BMW has ever produced.

At launch customers were offered the choice of 2.5-litre or 3.0-litre powerplants with a 2.2-litre six-cylinder engine being introduced shortly after.  The introduction of a four-cylinder Z4 powered by the 2.0-litre Hams Hall-built engine followed in April, 2005 to offer a broader price and performance range for the consumer.

Since launch more than 12,500 Z4 Roadsters have been sold in the UK.  In 2005 the gradual phasing out of the non-EU4 six-cylinder engines limited customers to the four-cylinder powerplant for the last few months of the year.  Despite this, the Z4 2.0i still proved a popular driver’s car of choice.  Nearly 2,000 were sold in the last half of 2005 – it did not go on sale until June.  Again industry observers were impressed with the car’s performance.  Top Gear magazine stated in March 2006 that the four-cylinder Z4’s “delicacy and balance make for some rapid track work”.

Z3 (1996-2002)
Introduced in 1996, the Z3 was the first roadster to be produced at BMW’s facility in Spartanburg, South Carolina, USA.  Opening up a whole new pool of potential BMW buyers, including James Bond who drove the car in the film ‘Goldeneye’, the Z3 tapped into the growing demand for premium quality, yet affordable, soft-top motoring.  The entry-level four-cylinder 1.9i car was priced at less than £20,000. 

Following the success of the Z3 1.9i, a 1.8-litre four-cylinder and three six-cylinder powered roadsters (2.2-litre, 2.5-litre and 3.0-litre) broadened the range, culminating in a BMW M roadster powered by a 3.2-litre engine.  Developing 325bhp, the M Roadster provided the driver with huge reserves of power in a small and light package.  The underpinnings of the M Roadster were so accomplished that it spawned the hard-top M Coupé – a rare and much-revered BMW.  Production of the Z3 ended in June 2002 after nearly 300,000 roadsters had been built.  More than 22,000 Z3’s came to the UK making it BMW’s most successful roadster at that time.

Z8 (1999-2003)
With an aluminium chassis housing the same engine as the previous model BMW M5, the Z8 offered connoisseurs the most powerful open-top car BMW has ever produced.  With a 400bhp 5.0-litre V8 and a six-speed gearbox at the driver’s disposal, progress was suitably rapid.  Performance was further aided by the car’s use of light weight material.  The Z8 made extensive use of aluminium and used a space frame chassis construction for optimum body stiffness and weight saving.

All this added up to a car offering eye-watering performance.  The zero to 62mph sprint was completed in 4.7 seconds before an electronically limited top speed of 155mph was reached.  Combining rakish lines and retro looks mixed with what, at the time, was the world’s first use of neon light technology on the indicators, running and brake lights, the Z8 remains an enduring classic today.  It ceased production in June 2003.

Z1 (1988-1991)
Fondly remembered for its passenger and driver doors that moved vertically downwards allowing the driver, should he wish, to drive with the doors effectively ‘open’, the Z1 was more than just a one trick car.  Designed initially as a prototype vehicle for a host of new technologies, including BMW’s Z axle that was later to see service in the E36 3 Series, the Z1 made it into full production in 1988. 

The Z1 featured a steel monocoque chassis made of pressed components that incorporated a plastic floor pan bonded into position.  The thermoplastic removable body panels were recyclable and largely immune to minor impacts.  Power came from a 170bhp 2.5-litre six-cylinder engine but it was the aerodynamics that marked this car out at the time.  Such attention was paid to the airflow that the Z1 is claimed to be the first production car to achieve racing car ‘ground effect’, effectively reducing aerodynamic lift at the front and rear wheels.  Production of the Z1 ceased in 1991 after 8,000 cars had been built.

507 (1955-1959)
The BMW 507 is famous as much for its elegance and style as for its performance.  It was designed by Albrecht Goetz with BMW aiming unreservedly at the wealthy American market.  Powered by a light alloy 3,168cc engine – the first such use of this metal in a V8 engine – the 507 produced 150bhp.

This advanced power unit featured automatic valve play compensation and covered the zero to 62mph sprint in a mere 9.0 seconds.  Depending upon the back axle ratio (there were three choices) the 507 would reach 124mph.

The 507 was much admired but relatively expensive for its time.  BMW made 252 of the hand-built cars between 1955 and 1959.  As a result it is now a prized collectors car today commanding values of approximately £200,000.  It is estimated that there are only five 507’s in the UK today.

328 (1936-1941)
Hailed as the benchmark 2.0-litre pre-war sports car, the six-cylinder 1,971cc engined BMW 328 proved a success on the road and on track.  Introduced in 1936 the racing specification 328 won its class in almost every race in which it competed between 1936 and 1940, humbling many bigger sports cars into the bargain.  The roll of honour included victories in the 1938 Mille Miglia, a class win in the 1939 Le Mans and overall victory in the 1940 Mille Miglia.
Weighing just 830kgs, standard 328’s came with 80hp and had a top speed of 93mph, while race versions were tuned to produce at least 110hp.  Only 462 examples of the 328 were built and right-hand-drive versions were made for AFN (Archie Frazer Nash) and badged as Frazer Nash-BMWs.

315/1 and 319/1 (1934-1936)
The sophisticated 1.5-litre and 1.9-litre 315/1 and 319/1 followed in 1934.  These classically shaped thoroughbred six-cylinder roadsters, with flowing integral wings, rear wheel spats and the time-honoured long bonnet and short tail also made their mark in the world of racing.  So much so that the Aldington brothers, proprietors of Frazer Nash cars, immediately applied for the BMW importership after being soundly beaten in the 1934 Alpine rally.  Almost 350 were built and the 319/1 led directly to the most famous pre-war BMW, the 328.

3/15 PS Wartburg Roadster (1930-1931)
BMW’s very first car, the 1928 3/15 based on the Austin Seven, was available as a roadster.  The Warburg Roadster, named after the castle that towered over the company’s Eisenach plant, was an open two-seater featuring a folding windscreen, low doors and an 18bhp 748 cc engine.





































